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LANCASTER — Allison Abrasives, Garrard County’s largest industrial employer, will undergo a $2.6 million expansion, the company has announced. 

Under the expansion, the company will add 10 jobs to its current workforce of 60 employees, plant manager Jim Minteer said today. The jobs will pay an average hourly wage of $12.50, he said. 

Construction will begin on the expansion of the existing 175,000-square-foot plant on Industry Road in July, he said. The project is expected to be completed during the first quarter of 2011, he said. 

Can make larger wheels 

Allison Abrasives, which came to Lancaster in 1986 and built its existing plant in 1987, manufactures a full range of abrasive cutoff wheel diameters. 

“With this expansion, we will have the capability to make larger wheels than we do now to sell to metal companies,” Minteer said. “We also expect that our manufacture of the larger wheels will enable us to curb foreign competition and to increase our exports.” 

The plant will be making cutting wheels that will be 63 inches and 72 inches in diameter in 2011 and eventually will have the capacity to manufacture cutting wheels that will be 87 inches in diameter. 

“As part of the expansion and our plan to increase the size of our cutting wheels, we plan to bring a 550,000-pound metal press from California and put in our plant here,” he said. 

Federal grant will aid project 

To help finance the expansion project, Allison Abrasives is applying for $200,000 from the federal Community Development Block Grant Program. 

Garrard County Economic Development Director Nathan Mick said the company is taking an unusual route in its application for the grant that will benefit the local industrial authority. 

“Allison Abrasives is specifically applying for what’s called a CDBG recapture grant,” he said. “If they get the money, it essentially will be a loan, but instead of paying the $200,000 back to the federal government, they are going to be paying the money directly to the industrial authority.” 

Mick said Allison Abrasives is a “debt-free, financially solid” company that doesn’t really need the grant to finance the expansion project but is doing so to help the community’s industrial development efforts. The industrial authority got a financial boost from a similar grant the company received a few years ago, he said. 

“Allison Abrasives is again showing that it is a great industrial citizen and a partner with the industrial authority,” he said. “What they are doing is totally because of community interest, and the money that we, the authority, will receive if the grant is approved will be put to good use at our industrial park.” 

Mick said Allison Abrasives’ expansion is particularly good news because of its timing. 

“Here we are still in a down economy and the company steps up and takes the bold step of expanding its facilities,” he said. “And this expansion not only will enable the company to improve its own economic well-being and make it even more competitive in the market, but it also represents two major investments in our community — in new jobs for the people here and in providing funds for our industrial development efforts.” 
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